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Current Trends 


A recent survey of wage increases for public housing maintenance workers indicates that during 
the first six months of 1979 such increases have held to an estimated 7.5 percent. This shows that 
local housing authorities, under HUD guidance, have managed to keep wage increases within the 
President’s wage guidelines, although the guidelines do not apply to them. 


The National Association of Home Builders (NAHB) says a survey conducted by its Economic 
Division indicates that housing activity may be heading for a decline. NAHB data gathered from the 
field points strongly to (1) a decline in new home sales, (2) an increase in the inventory of new homes for 
Sale, and (3) a slowdown in buyer traffic at new subdivisions. 


The West leads all other regions of the Nation in the formation of new households, according to the 
Bureau of the Census. The report said 567,000 households were formed in the West in 1977-78, an 
inual increase of 4 percent, to 14.6 million units. California led the Nation in total households at 
8.4 million, followed by New York with 6.4 million. Connecticut had 1,080 and New Jersey had 
2,520,000. 
Building permits, considered to be a reliable indicator of construction activity, rose |.8 percent in 
mid-year to an annual rate of | ,647,000 units. The rate was 16.9 percent below the permits level a year 
earlier. 





White Accepts Post At Mortgage Firm 


William J. White, general manager of HUD’s New Community Development Corporation, is leaving to 
become president and chief executive officer of a Boston-based mortgage banking firm. 


**Bill White has given more than two years of dedicated service to HUD,” said Secretary Patricia 
Roberts Harris, ‘and I deeply regret his resignation. I personally appreciate the special effort he has 
made in reorganizing the problem-plagued New Communities program he inherited into a viable 
program which makes sense. ** 


During his tenure more than half of the failing projects were liquidated. The remaining new communities 
have become well established and economically and racially integrated. Total population of the new 
communities has increased by 59 percent with the black population showing a 40 percent increase. There 
also has been a 38 percent increase in the construction of low-and moderate-income housing and a 64 
percent increase in industrial and commercial development. 


White will be replaced by Bryant Young, deputy general manager, who will head the New Community 
Development Corporation in an acting capacity. 





Poor Have ‘Double Burden’ 


The National Advisory Council on Economic Opportunity has indicated that the continuing 
combination of inflation and unemployment imposes ‘‘a double burden on the poor.’’ The 13-member 
Council said that many of the Nation’s poorest families are being forced into debt to purchase basic 
needs. Because of high inflation in the necessities — food, housing, energy and medical care — 
households in the lowest 10 percent income group are spending 1 19 percent of their after-tax income on 
these basics, the Council said in its annual report to the President and Congress. 


The report said that ‘‘unemployment is still a potential catastrophe for individuals and families, and a 
source of expensive social disruption for the country as a whole.’’ It said that public aid such as 
unemployment insurance and food stamps cannot remove the pain of joblessness. In a covering letter to 
the President, the Council’s chairman, Arthur Blaustein, said the plight of the poor must become a high 
priority not only for the Federal Government but also for voluntary local nongovernmental groups, as 
well as religious, labor and business leaders. He said that efforts to limit public spending *‘are 
irresponsible to the extent that the real-life consequences of those approaches can do further damage to 
millions of Americans who are barely surviving.”’ 


26 Communities Get Urban Renewal Funds 


More than $69 million will go to 26 communities to help tham complete or close out old programs, 
mostly urban renewal projects from the late 1960’s and early ‘70's, HUD has announced. The awards 
are made from HUD’s Financial Settlement Fund, authorized at $100 million per year through 1980, 
which is used to give supplemental assistance to local governments for completing or settling categorical 
projects, such as urban renewal, water and sewer, and neighborhood development programs. 


**In awarding funds we gave priority to protecting the Federal interest by selecting applicants who 
lacked sufficient resources to repay loans guaranteed by the Federal Government,’’ said Robert C. 
Embry, Jr., Assistant Secretary for Community Planning and Development. *‘The lack of local 
resources was caused primarily by lower-than expected proceeds from the sale of the redevelopment 
sites, or no sale at all. This was a major problem in the old urban renewal program,’’ Mr. Embry said. 


Localities receiving awards will be required to be financially settled, with all loans repaid and a closeout 
agreement executed to bring any remaining activities under the local community development program. 
Applications were received from 37 localities and requests totalled $141 million. 


NAHB Revises Housing Starts Estimate 


The National Association of Home Builders (NAHB) has revised its 1980 forecast of housing starts 
downward 3.3 percent to 1.56 million units. The forecast for 1979, 1.617 million starts, remains about 
the same. Earlier, NAHB had projected that 1980 housing starts would increase about 6.1 percent over 
1979 levels. The Association says its latest forecast was based ont several factors, including the 
following: 


@ The latest NAHB sales survey shows a further weakening of new home sales. Less than one-third of 
the respondents now indicate good sales compared to nearly 65 percent a year ago. 


he same survey indicates a considerable increase in unsold inventory of new homes, with one-third 
ling inventory to be about normal as compared to only 9 percent a year ago 





HUD Launches New Program 


HUD’s $10 million Congregate Housing Services Program has gone into operation. Under the program, 
eligible handicapped and temporarily disabled persons who live in public housing or Section 202 
projects are able to receive at least two meals a day, seven days a week. They may also receive support 
services such as personal assistance and housekeeping. HUD estimates that FY 1979 funding will 
support approximately 50 three-year grants. 


Census Releases Study on Blacks 


A new study by the Bureau of the Census says that economic downturns have played a major role in 
slowing black progress toward full social and economic equality with white Americans. Titled The 
Social and Economic Status of the Black Population in the United States: An Historical View, 1790 to 
1978, it presents a detailed statistical portrait of the black American experience from slavery to 
emancipation to modern times. 


NAHRO, NCHM Get Certification Approval 


The National Association of Housing and Redevelopment Officials (NAHRO) and the National 
Center for Housing Management (NCHM) have been granted accreditation as approved certifying 
organizations under the Public Housing Manager Certification Program. The groups are authorized to 
proceed with implementation of their certification systems in accordance with 24 CFR, Part 867. 


New York Gives Free Legal Aid on Housing 


New York City has established a Community Law Office in upper Manhattan to give free legal advice to 
tenants and community groups. The office, assisted by a Federal grant of $249,000, also offers advice to 
owners of residential buildings who want to improve them. The new office also will refer applicants to 
housing programs and assist with the formation of cooperatives. The services are available to anyone in 
the Manhattan area who cannot afford a lawyer. 


Hispanic Group Issues Study 


An Hispanic group, La Casa de Puerto Rico, has issued a comprehensive study of Hispanic housing 
needs in the City of Hartford, Conn. The study recommends (1) an increased supply of public and 
private housing for low- and moderate-income families (2) reduced housing costs and increased house- 
hold income, (3) expanded homeownership opportunities, (4) increased accessibility to new and existing 
housing and housing assistance programs, and (5) improved conditions of public and private housing in 
Hispanic neighborhoods. 


Seattle Proposes Housing Authority 


The City of Seattle may soon test an unusual low-income housing strategy that doesn’t involve rent 
controls or a massive injection of Federal money. If approved, the program would be the first of its kind 
undertaken by a municipality. According to the director of the Department of Community 
Development, the city hopes to establish a Public Development Authority (PDA) which could 


purchase and rehabilitate low-income rental housing. 
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Federal Urban Development Grants might be used as downpayments in some cases 





FHLBB Head Pledges Housing Support 


Chairman Anita Miller, the Federal Home Loan Bank Board has pledged her agency’s intention to 
‘timplement a countercyclical program if housing starts fall seriously below 1 .5-1.6 million this year. 
She said tools which may be employed by the FHLBB may include: (1) reducing liquidity requirements, 
(2) increasing advances and (3) increasing the Federal Home Loan Mortgage Corporation’s (FHLMC) 
commitment to purchase home loans on the secondary market. Mrs. Miller said such efforts would 
depend on continued demand for housing and would be undertaken only in concert with current goals to 
reduce inflation. 


Publications Available 


Shelterforce. . . a quarterly journal for housing activists and community organizers containing news, 
analysis and other information on all phases of the housing field. $5.00 for six issues. Available from 
Shelterforce, 380 Main Street, East Orange, N.J. 07018. 


A Homebuyer's Guide. . . helps you decide whether or not to buy a home. . . provides worksheets on 
subjects such as: Should I Rent or Buy?, What are Settlement Costs?, How Do I Determine if the House 
is Sound?, and How to Select a House. Brochure and price list free. Available from Abby Brown, 
American Bankers Association, 1120 Connecticut Avenue, N.W., Washington, D.C. 20036 (202/ 
467-4887). 


Something to Build On. . . a22-minute, 16mm color film which depicts the miserable living conditions 
of farmworkers. . . shows what is being done to help farmworkers obtain better housing. Free-loan to 
community, public service and educational groups. Available from Rural America, 1346 Connecticut 
Avenue, N.W., Washington, D.C. 20036. 


Truth in Lending Report. . . provides guidelines for writing contracts; clarifies circumstances under 
he | that he ousing remodelers are extending cred** and outlines obligations to customers 
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